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We remain constructive in our view on global credit 
based on a supportive environment: 
 Synchronised global growth: Europe and US 

growth continues to come in strong, whilst 
Chinese headwinds are less of a concern as the 
economy has absorbed restricted monetary policy 
rather well 
 

 Stable global inflation: Inflation remains benign, 
supportive of central bank monetary policy 
normalisation 

 Global monetary policy: Central banks are 
committed to policy normalisation but the process 
continues to be slow and well communicated 

 
For illustrative purposes only. Forecasts are not a reliable indicator of future performance.  
Source: Invesco as at November 2017. A = Max bullish, B = Moderately Bullish, C = Neutral, D= Moderately Bearish , E = Max 
Bearish.*credit spread=the difference in yield between two different bonds that are the same in all aspects except for the credit 
rating. 1 Bloomberg US Credit 2 Bloomberg Euro-Aggregate Corporate 3 Bloomberg U.S. High Yield 4 Bloomberg Pan-European High 
Yield 5 Bloomberg EM USD Aggregate 6 Bloomberg EM USD Aggregate 7 Bloomberg Asia-Pacific Aggregate 
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US Investment 
Grade1 B B C B 97 -3 +0.46 

EUR Investment 
Grade2 B B D B 91 -2 +0.33 

US High Yield3 C B E B 363 +0 +0.60 

EUR High Yield4 C B E B 292 +0 +0.56 

Emerging Markets 
– Corporate5 C B D B 235 -5 +0.89 

Emerging Markets 
– Sovereign6 B B D B 322 -20 +2.15 

Asia Investment 
Grade7 C B D D 126 +9 -0.14 

This marketing document is 
exclusively for use by 
Professional Clients and 
Financial Advisers in 
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information) and Ireland, 
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Isle of Man, Cyprus and the 
UK. This document is not for 
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Fundamentals 
Positive Fundamentals in all regions 
US:  
 Revenues growing mid-single digits, Earnings up 

5% - 10%.  Tax policy changes likely to improve 
fundamentals and reduce supply marginally. 

European:  
 European growth which continues to benefit from 

synchronised global growth momentum and 
reduced political risks, although Brexit and some 
Eurozone political uncertainties remain. 

Sterling:  
Given Brexit and political tail risk we feel that 
companies that generate most of their revenue 
outside the UK will be less exposed to political risk 
and therefore less volatile  
 Non-UK exposed £ issuers 
 Underweight Government exposed entities (e.g. 

Utilities) 
 Non-UK exposed credits from a fundamental 

perspective 
 
Valuations 
US: 
 Credit Curves Tightening In Rally 
 Seniors Bonds Outperforming 
 Energy Rebounding With Crude oil Support, 

Subordinated Bank debt to Sub Rally 
 In our view, leverage Risks In Tech; Packaging, 

Chemicals, Energy remain Attractive 
Europe: 
 Libor Spreads trading back to pre-financial crisis 

but spreads to government bonds remain 
attractive 

 Dispersion between sectors and regions offers 
relative value opportunities 

UK: 
 Sterling Option Adjusted Spread (OAS) rallied in 

to the year-end driven by record redemptions; 
OAS compressed from 124 at the start of Dec-17 
to 112 currently. 

 
Technicals 
US: 
 Technicals remain very strong for US dollar credit 

markets both domestically, and more significantly, 
from overseas as a result of foreign investors, 

especially from Japan, seeking higher yields not 
available locally. 

 Global yield differentials remain favourable 
 Financials – Seniors have outperformed 

subordinated debt/T1 securities 
 Issuance expectations remain substantial but 

lower YoY  
European: 
 Further ECB tapering will result in a fall of € 

6.5bn/mth to € 5bn /mth (25% reduction). 
Relative to overall Asset Purchasing Programme 
(APP) to be unchanged ~15% eg: APP reduction is 
50% € 60bn to € 30bn.  

 We expect skew to corporate bonds vs 
government bonds in 2nd round of tapering. 

Sterling:  
 According to Barclays, 2018 is forecast to see 

another material year of gross supply in to £ IG 
credit; net supply of ~£23Bn is projected after 
redemptions 
 

Relative Value 
US: 
 Media/chemical/Energy sectors all showing signs 

of value on a spread/lavage basis. 
 Valuations in the Utilities sector are unattractive 

in our view and an increasing interest rate 
environment can be challenging for capital 
intensive regulated utilities. 

European: 
 European issuers: We continue to hold a 

preference for European companies as Europe is 
in the early stages of the credit cycle. 
Characteristics of this include low capex and 
balance sheet deleveraging. 

Sterling 
 Prefer exposure to non-UK exposed credits from a 

fundamental perspective  
Overall, we continue to feel this environment is 
supportive for credit investing. However, localised 
factors remain key role in driving markets. In our 
view, the main risk would be an unanticipated shift in 
central bank policy that results in aggressive 
monetary tightening, i.e. a policy mistake. We believe 
global investment grade credit should see strong 
global investor demand at the beginning of 2018, 
driven by continued strength in cross-border flows. 

Please read the investment risks that relate to the fund on the next page. 
Cumulative net returns (%) YTD 1 Year 3 years 5 years Since inception 

Invesco Global Investment Grade Corporate 
Bond Fund (A-AD shares) 

6.62 6.62 14.27 27.13 57.85 

Invesco Global Investment Grade Corporate 
Bond Fund ((C EUR Hgd)-Acc Shares) 

4.83 4.83 10.81 23.93 56.48 

Bloomberg Barclays Global Aggregate 
Corporate Index (Hedged USD) 

5.70 5.70 12.01 20.61 45.11 

Peer group quartile(A-AD shares) 1 1 1 1 1 

 
Cumulative net returns (%) 2013 2014 2015 2016 2017 
Invesco Global Investment Grade Corporate 
Bond Fund (A-AD shares) 

1.03 10.12 1.04 6.07 6.62 

Invesco Global Investment Grade Corporate 
Bond Fund ((C EUR Hgd)-Acc Shares) 

1.22 10.50 0.87 4.79 4.83 

Bloomberg Barclays Global Aggregate 
Corporate Index (Hedged USD) 

0.07 7.60 -0.24 6.22 5.70 

The performance data shown relates to a past period. Past performance is not an indication of future performance, 
provides no guarantee for the future and is not constant over time. The performance data shown does not take account of 
the commissions and costs incurred on the issue and redemption of units. Indexed performance: Performance of an 
investment of 100 in share class currency. Gross income re-invested to 31 December 2017 unless otherwise stated. All 
performance data on this factsheet is in the currency of the share class. Reference Index Source: Factet. Source 
fund/sector: Morningstar as of 31 December 17, GIF OS Sector = Global Corporate Bond - USD Hedged. Fund returns are inclusive of 
gross income re-invested and net of the ongoing charge and portfolio transaction costs, cumulative, in fund currency. The figures do 
not reflect the entry charge payable by individual investors. Sector average performance is calculated on an equivalent basis. 
Investors must be aware that their investment may be subject to the risk of adverse foreign exchange rate movements. Depending 
on individual circumstances, this may affect investment returns. Inception date: 1 September 2009.  
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Risk Warnings 
The value of investments and any income will fluctuate (this may partly be the result of exchange-rate 
fluctuations) and investors may not get back the full amount invested. Debt instruments are exposed to 
credit risk which is the ability of the borrower to repay the interest and capital on the redemption date. 
Changes in interest rates will result in fluctuations in the value of the fund. The fund will invest in 
derivatives (complex instruments) which will result in the fund being leveraged and may result in large 
fluctuations in the value of the fund. The fund may hold a large amount of debt instruments which are of 
lower credit quality and may result in large fluctuations in the value of the fund. The fund may invest in 
contingent convertible bonds which may result in significant risk of capital loss based on certain trigger 
events.  
 
Important Information 
This marketing document is exclusively for use by Professional Clients and Financial Advisers in Continental Europe (as defined 
below) and Ireland, Qualified Investors in Switzerland and Professional Clients in Cyprus, Jersey, Guernsey, Isle Of Man and the UK. 
By accepting this document, you consent to communicate with us in English, unless you inform us otherwise. This document is not 
for consumer use, please do not redistribute. Data as at 31.12.2017, unless otherwise stated. This document is marketing material 
and is not intended as a recommendation to invest in any particular asset class, security or strategy. Regulatory requirements that 
require impartiality of investment/investment strategy recommendations are therefore not applicable nor are any prohibitions to 
trade before publication. The information provided is for illustrative purposes only, it should not be relied upon as recommendations 
to buy or sell securities. 
 
Where individuals or the business have expressed opinions, they are based on current market conditions, they may differ from those of 
other investment professionals and are subject to change without notice. For more information on our funds, please refer to the most up 
to date relevant fund and share class-specific Key Investor Information Documents, the latest Annual or Interim Reports and the latest 
Prospectus, and constituent documents. This information is available using the contact details of the issuer and is without charge. Further 
information on our products is available in English using the contact details shown. This marketing document is not an invitation to 
subscribe for shares in the fund and is by way of information only, it should not be considered financial advice. This does not constitute an 
offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is unlawful to make 
such an offer or solicitation. Persons interested in acquiring the fund should inform themselves as to (i) the legal requirements in the 
countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any relevant tax 
consequences. As with all investments, there are associated risks. This document is by way of information only. Asset management 
services are provided by Invesco in accordance with appropriate local legislation and regulations. The fund is available only in jurisdictions 
where its promotion and sale is permitted. Not all share classes of this fund may be available for public sale in all jurisdictions and not all 
share classes are the same nor do they necessarily suit every investor. Fee structure and minimum investment levels may vary dependent 
on share class chosen. Please check the most recent version of the fund prospectus in relation to the criteria for the individual share 
classes and contact your local Invesco office for full details of the fund registration status in your jurisdiction. Please be advised that the 
information provided in this document is referring to Class A ( annual distribution - USD)  and Class C ( (EUR hedged) accumulation - EUR)  
exclusively. The funds are domiciled in Luxembourg. 
 
For the distribution of this document, Continental Europe is defined as Austria, Finland, France, Germany, Italy, Liechtenstein, 
Luxembourg, Netherlands, Norway, Spain, Sweden and Switzerland.  
 
The C EUR hedged Acc class is registered in Italy for Professional Investors only and not for public distribution. The marketing of 
this share class to Retail Clients is therefore currently forbidden. Germany, Austria, Switzerland and Liechtenstein: This document is 
issued in Germany by Invesco Asset Management Deutschland GmbH. This document is issued in Austria by Invesco Asset Management 
Österreich – Zweigniederlassung der Invesco Asset Management Deutschland GmbH, and in Switzerland as well as Liechtenstein by 
Invesco Asset Management (Schweiz) AG. Subscriptions of shares are only accepted on the basis of the most up to date legal offering 
documents. The legal offering documents (fund & share class specific Key Investor Information Document, prospectus, annual & semi-
annual reports, articles and trustee deed) are available free of charge at our website and in hardcopy and local language from the issuers: 
Invesco Asset Management Deutschland GmbH, An der Welle 5, D-60322 Frankfurt am Main, Invesco Asset Management Österreich – 
Zweigniederlassung der Invesco Asset Management Deutschland GmbH, Rotenturmstrasse 16-18, A-1010 Wien, and Invesco Asset 
Management (Schweiz) AG, Talacker 34, CH-8001 Zurich, who acts as a representative for the funds distributed in Switzerland. In 
Liechtenstein the KIID and Prospectus are available in German and English on www.fundinfo.com, respectively. Paying agent in 
Switzerland: BNP PARIBAS SECURITIES SERVICES, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zürich. Paying agent in 
Liechtenstein: LGT Bank AG, Herrengasse 12, FL-9490 Vaduz. Finland, France, Italy, Luxembourg, Netherlands, Norway, Spain, 
Sweden: This document is issued by Invesco Asset ManagementS.A., 16-18 rue de Londres, 75009 Paris, France. Ireland: Issued by 
Invesco Global Asset Management DAC, Central Quay, Riverside IV, Sir John Rogerson’s Quay, Dublin 2, Ireland. Regulated in Ireland by 
the Central Bank of Ireland. www.invescoeurope.eu 
 
Cyprus: Issued in Cyprus by Invesco Global Asset Management DAC, Central Quay, Riverside IV, Sir John Rogerson’s Quay, Dublin 2, 
Ireland, which is regulated in Ireland by the Central Bank of Ireland. Any scheme provided by the Cyprus regulatory system, for the 
protection of retail clients, does not apply to offshore investments. Compensation under any such scheme will not be available. The 
Invesco Global Investment Grade Corporate Bond Fund is subject to the provisions of the European Directive 2009/65/EC. Jersey and 
Guernsey: Issued by Invesco International Limited, 2nd Floor, Orviss House, 17a Queen Street, St Helier, Jersey, JE2 4WD. Regulated by 
the Jersey Financial Services Commission. In Guernsey, the fund can only be promoted to Professional Clients. Isle of Man: Issued by 
Invesco Global Asset Management DAC, Central Quay, Riverside IV, Sir John Rogerson’s Quay, Dublin 2, Ireland. Regulated in Ireland by 
the Central Bank of Ireland. The Invesco Global Investment Grade Corporate Bond Fund is an unregulated scheme that cannot be 
promoted to retail clients in the Isle of Man. The participants in the scheme will not be protected by any statutory compensation scheme.  
UK: Issued by Invesco Fund Managers Limited, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire RG9 1HH, 
UK. Authorised and regulated by the Financial Conduct Authority. For the purposes of UK law, the fund is a recognised scheme under 
section 264 of the Financial Services & Markets Act 2000. The protections provided by the UK regulatory system, for the protection of 
Retail Clients, do not apply to offshore investments.  
EMEA834/2018 


